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QElde
Bailly
Independent Auditor’s Report

To the Board of Directors
Community Foundation of Northern Nevada and Subsidiaries
Reno, Nevada

Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Community Foundation of Northern Nevada
and Subsidiaries (the “Foundation”), which comprise the consolidated statement of financial position as
of December 31, 2025, and the related consolidated statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report, the consolidated financial statements referred to in the first paragraph present fairly, in all
material respects, the consolidated financial position of the Foundation as of December 31, 2025, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Qualified Opinion

As more fully described in Note 1 to the consolidated financial statements, the Foundation has elected
not to consolidate Duraflex International Corp. In our opinion, accounting principles generally accepted
in the United States of America require that Duraflex International Corp. be consolidated as it is a wholly
owned subsidiary of the Foundation. The effect of this departure is more fully described in Note 1 to the
consolidated financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards).
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation’s ability to continue as a going concern for one year after the date that the consolidated
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards is presented for purposes of additional analysis and is not a
required part of the consolidated financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements. The information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other additional procedures in accordance with GAAS. In our opinion, the
schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited the 2024 consolidated financial statements of the Foundation, and we
expressed a qualified audit opinion on those audited consolidated financial statements in our report
dated September 9, 2025. In our opinion, the summarized comparative information presented herein as
of and for the year ended December 31, 2024, is consistent, in all material respects with the audited
consolidated financial statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
18, 2026 on our consideration of the Foundation’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Foundation’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Foundation’s internal control over financial reporting and
compliance.

Cote 5;4/? LLP

Minneapolis, Minnesota
September 18, 2026



Community Foundation of Northern Nevada and Subsidiaries

Consolidated Statement of Financial Position
December 31, 2025
(with comparative totals for December 31, 2024)

Assets
Cash and cash equivalents
Operating investments
Program related investments (PRI)
Contributions receivable, net
Notes receivable
Other assets
Property and equipment, net
Finance lease right of use assets
Operating lease right of use assets
Investments held for split-interest agreements
Endowment investments

Total assets

Liabilities and Net Assets
Accounts payable
Liabilities under split-interest agreements
Accrued liabilities
Finance lease liability
Operating lease liability
Grants payable
Funds held for others
Notes payable, net of unamortized discount

Total liabilities

Net Assets
Without donor restrictions
Designated donor advised
Designated reserves
Designated endowment
Undesignated

With donor restrictions
Purpose restrictions
Time-restricted for future periods
Perpetual in nature
Accumulated investment gains

Total net assets

Total liabilities and net assets

See Notes to Consolidated Financial Statements

2025

2024

S 17,239,535
120,835,656
549,827
1,003,529
7,465,265
111,820
6,958,758
23,735
11,362,705
44,343,138

S 13,431,286
101,590,561
734,820
1,003,677
7,685,552
83,144
11,878,886
6,476
65,300
14,212,915
38,525,078

$ 209,893,968

$ 189,217,695

S 73,673 S 576,161
5,820,281 7,239,454
131,581 109,890
23,955 6,667

- 68,073

5,851,331 4,277,136
23,940 33,203
1,639,155 1,606,724
13,563,916 13,917,308
62,372,029 52,663,372
800,608 680,236
1,809,534 1,563,436
1,546,994 2,550,776
66,529,165 57,457,820
86,279,248 79,895,050
988,490 985,875
35,549,065 33,713,408
6,984,084 3,248,234

129,800,887

117,842,567

196,330,052

175,300,387

$ 209,893,968

$ 189,217,695




Community Foundation of Northern Nevada and Subsidiaries
Consolidated Statement of Activities

Year Ended December 31, 2025

(with comparative totals for the year ended December 31, 2024)

Public Support and Revenue

Contributions

Rental income

Net investment return
Change in the value of

split-interest agreements

Administrative fee income
Miscellaneous income

Total public support
and revenue

Net assets released from
restrictions and
reclassifications

Total public support,
revenue, and
transfers

Expenses

Program services and grants

General and administrative

Fundraising

Total expenses

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

2025

Without Donor

With Donor

Restrictions Restrictions Total 2024
S 13,040,109 S 9,531,099 22,571,208 29,266,455
104,865 - 104,865 112,402
5,289,198 16,039,300 21,328,498 11,200,323
1,815,836 - 1,815,836 (902,085)
120,342 - 120,342 134,992
1,225,784 - 1,225,784 1,220,723
21,596,134 25,570,399 47,166,533 41,032,810
13,612,079 (13,612,079) - -
35,208,213 11,958,320 47,166,533 41,032,810
24,903,680 - 24,903,680 19,393,320
873,973 - 873,973 907,050
359,215 - 359,215 345,749
26,136,868 - 26,136,868 20,646,119
9,071,345 11,958,320 21,029,665 20,386,691
57,457,820 117,842,567 175,300,387 154,913,696
S 66,529,165 $ 129,800,887 $ 196,330,052 S 175,300,387

See Notes to Consolidated Financial Statements



Community Foundation of Northern Nevada and Subsidiaries

Consolidated Statement of Functional Expenses
Year Ended December 31, 2025
(with comparative totals for the year ended December 31, 2024)

Grant expenses

Salaries

Employee benefits

Payroll taxes

Consulting services

Accounting services

Advertising

Office

Information technology

Occupancy

Travel

Conference fees

Interest

Depreciation and
amortization

Insurance

Initiative expenses

Direct fund expenses
for specific funds

All other expenses

Total functional expenses

See Notes to Consolidated Financial Statements

2025
Program
Services General and
and Grants Administrative Fundraising Total 2024
S 23,320,221 S - S - $ 23,320,221 S 17,810,255
502,197 502,197 251,099 1,255,493 1,208,425
63,876 63,877 31,938 159,691 177,878
37,913 37,913 18,957 94,783 91,823
- 87,815 - 87,815 153,875
- 67,728 - 67,728 61,676
29,564 - - 29,564 44,530
16,291 16,291 8,146 40,728 28,712
33,913 33,913 16,956 84,782 66,927
26,445 26,445 13,223 66,113 65,945
12,078 - - 12,078 -
4,914 - - 4,914 -
32,431 - - 32,431 32,360
31,501 31,501 15,750 78,752 76,312
6,293 6,293 3,146 15,732 12,725
9,207 - - 9,207 -
698,622 - - 698,622 692,060
78,214 - - 78,214 122,616

S 24,903,680

S 873,973 S 359,215 S 26,136,868 S 20,646,119




Community Foundation of Northern Nevada and Subsidiaries
Consolidated Statement of Cash Flows

Year Ended December 31, 2025

(with comparative totals for the year ended December 31, 2024)

2025 2024
Reconciliation of Change in Net Assets to Net Cash from
Operating Activities
Change in net assets S 21,029,665 S 20,386,691
Adjustments to reconcile change in net assets to net cash
from operating activities
Depreciation and amortization 78,752 76,312
Imputed Interest 32,431 31,789
Discount on note receivable 29,138 28,567
Noncash contributions of property and equipment 5,899,707

Net realized and unrealized gain on investments

Contributions received under split-interest agreements

(21,337,761)

(11,202,818)
(3,419,000)

Change in value of split-interest agreements (1,815,836) 902,085
Contributions restricted to endowment (1,787,712) (950,270)
Changes in operating assets and liabilities
Other assets (28,676) (32,531)
Contributions receivable 148 176,444
Notes receivable 191,149 192,293
Accounts payable (502,488) 576,161
Accrued liabilities 21,691 (5,439)
Refundable advance - (85,577)
Grants payable 1,574,195 895,627
Operating lease assets and liabilities (2,773) (925)
Net Cash from Operating Activities 3,381,630 7,569,409
Investing Activities
Purchase of property and equipment (1,051,279) (4,142,339)
Purchase of investments (42,894,790) (40,705,182)
Proceeds from sale of investments 39,345,126 32,031,225
Withdrawal from (addition to) assets held under
split-interest agreements 3,837,639 (2,749,406)
Net Cash used for Investing Activities (763,304) (15,565,702)
Financing Activities
Payments to beneficiaries of split-interest agreements (590,766) (517,768)
Proceeds from establishment of split-interest agreements - 3,419,000
Collections on contributions restricted to endowment 1,787,712 950,270
Principal payments on finance leases (7,023) (6,796)
Net Cash from Financing Activities 1,189,923 3,844,706
Change in Cash and Cash Equivalents 3,808,249 (4,151,587)
Cash and Cash Equivalents, Beginning of Year 13,431,286 17,582,873

Cash and Cash Equivalents, End of Year

Supplemental Disclosure of Cash Flow Information

$ 17,239,535

S 13,431,286

Cash paid for interest S 488 S 319
Supplemental Disclosure of Non-Cash Investing Activity
Accounts payable for property and equipment S - S 428,382

See Notes to Consolidated Financial Statements



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Note 1- Principle Activity and Significant Accounting Policies

A summary of the Community Foundation of Northern Nevada and Subsidiaries (the “Foundation”) activities and
significant accounting policies consistently applied in the preparation of the accompanying consolidated
financial statements follows:

Organization

The Foundation is organized as a nonprofit corporation under the laws of the State of Nevada to complement
and enhance the existing philanthropic efforts of nonprofit organizations.

During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This wholly owned
subsidiary has partial ownership in a leasehold, which is a building leased out to grocery stores in Tennessee.

During 2003, the Foundation established CFCP, LLC. This wholly owned subsidiary was created for the purpose of
receiving donated property.

During 2011, the Foundation established CFRSO, LLC. This wholly owned subsidiary received varying fractional
memberships of five separate LLCs. The memberships were created from the voluntary conversion of fractional
ownership positions in direct investment loans as notes receivables secured by real estate. Currently they have
all been converted to fractional interest in LLC’s.

During 2018, the Foundation established the Community Housing Land Trust, LLC (CHLT). This wholly owned
subsidiary was created for the purpose of receiving donated land and related buildings to be constructed.

The Raymond C. Rude Supporting Foundation is a supporting organization for the Foundation.
Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and its wholly owned subsidiaries,
CFX, LLC; CFCP, LLC; CFRSO, LLC; CHLT, LLC and the Raymond C. Rude Supporting Foundation (Rude Foundation)
because the Foundation has both control and an economic interest in the subsidiaries. All material
intercompany accounts and transactions have been eliminated in consolidation.

Duraflex International Corp. is a wholly owned subsidiary of the Foundation but was not included in the
consolidation. The stock ownership has been recorded as an investment on the consolidated statement of
financial position of approximately $17,908,000 as of December 31, 2025, and any change to the stock valuation
has been recorded on the consolidated statement of activities. If Duraflex were consolidated in the financial
statements, total assets would have decreased by approximately $3,025,000, revenue would have increased by
approximately $5,117,000 and expenses would have increased by approximately $3,510,000.



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Summarized Comparative Information

The accompanying consolidated financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of America
(GAAP). Accordingly, such information should be read in conjunction with the Foundation’s audited consolidated
financial statements for the year ended December 31, 2024, from which the summarized information was
derived.

Cash and Cash Equivalents

For financial reporting purposes, the Foundation considers all money market and highly liquid debt instruments
purchased with a maturity of three months or less to be cash and cash equivalents.

Concentration of Credit Risk

Deposit concentration risk is managed by placing cash with financial institutions believed by the Foundation to
be creditworthy. At times, amounts on deposit may exceed insured limits by the Federal Deposit Insurance
Corporation (FDIC) or Securities Investor Protection Corporation (SIPC). The cash maintained in the commercial
banks are insured by the FDIC up to $250,000. The cash and cash equivalents maintained in the brokerage
accounts are insured by the FDIC up to $250,000 or the SIPC up to $500,000 depending on the type of account.
The balances exceeded applicable insurance by approximately $12,865,271 at December 31, 2025. To date, no
losses have been experienced in any of these accounts. Credit risk associated with accounts receivable and
promises to give are limited due to high historical collection rates. Investments are made by diversified
investment managers whose performance is monitored by the Foundation and the Board of Directors. Although
the fair values of investments are subject to fluctuation on a year-to-year basis, the Foundation believes that the
investment policies and guidelines are prudent for the long-term welfare of the organizations.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the consolidated statement of financial position. Net investment
return/(loss) is reported in the consolidated statement of activities and consists of interest and dividend income,
realized and unrealized capital gains and losses, less external and direct internal investment expenses.

Program Related Investments

The Foundation expands its impact by investing in nonprofits by issuing below-market rate loans. The loans are
measured at fair value at inception to determine if the contribution element exists. Contribution expense and
interest income are recorded annually for the difference for the market rate interest and stated interest in the
loan agreement. The allowance for credit losses is based upon management’s review of the collectability of the
loans in light of historical experience, adverse situations that may affect the borrower’s ability to repay, and the
prevailing economic conditions. When considered fully impaired, program related loans are written off.



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Additionally, management has determined that the current and reasonably and supportable forecasted
economic conditions are consistent with the economic conditions included in the historical information. As a
result, the historical loss rates have not been adjusted for differences in current conditions or forecasted
changes. As of December 31, 2025, there were no loans impaired or written off, and the allowance was SO.

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are recorded as contributions
receivable at their face value, which approximates the estimated realizable value in the year made.
Unconditional promises to give expected to be collected in future years are initially recorded at fair value using
present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the discounts is included in
contribution revenue in the consolidated statement of activities. Allowance for uncollectable contributions
receivable is determined based on historical experience, an assessment of economic conditions, and a review of
subsequent collections. The contributions receivable are considered fully collectible by management; therefore,
no allowance is included in the consolidated financial statements.

Notes Receivable and Allowance for Credit Losses

The Foundation records notes receivables at their outstanding unpaid principal balance adjusted for the
allowance for credit losses. The Foundation evaluates the collection of the balance based upon historical
experience, current environment, and forecasted economic conditions. Additionally, management has
determined that the current and reasonable and supportable forecasted economic conditions are consistent
with the economic conditions included in the historical information. As a result, the historical loss rates have not
been adjusted for differences in current conditions or forecasted changes. Accordingly, the allowance for credit
losses at December 31, 2025 was SO.

Property and Equipment
The Foundation capitalizes all expenditures of property and equipment in excess of $1,000.

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded at
fair value at the date of donation. Depreciation is provided using the straight-line method over the estimated
useful lives of the assets of three to thirty-nine years. When assets are sold or otherwise disposed of, the cost
and related depreciation or amortization are removed from the accounts, and any resulting gain or loss is
included in the consolidated statement of activities. Costs of maintenance and repairs that do not improve or
extend the useful lives of the respective assets are expensed currently.

The carrying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the year ended December 31, 2025.
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Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Assets Held and Liabilities under Split-Interest Agreements
Charitable Trusts

The Foundation acts as trustee for various irrevocable trusts. These trusts are governed by the respective trust
agreements, which generally provide for either an income stream or a future distribution of cash or other assets,
in whole or in part, for a specified period or upon the occurrence of a specific event, respectively.

The irrevocable trust assets are recorded at fair value, and a related liability for future payments to be made to
the specified beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount
rates designed to reflect the assumptions market participants would use in pricing the liability. The excess of
contributed assets over the trust liability is recorded as a contribution with donor restrictions until such amount
is received via trust distribution or is expended in satisfaction of the donor-restricted purpose stipulated by the
trust agreement, or both, if any. At that time, net assets with donor-imposed time or purpose restrictions are
released to net assets without restrictions, and net assets with donor restrictions that are perpetual in nature
are transferred to the endowment. In subsequent years, the liability for future trust payments to the donor is
reduced by payments made to the donor and is adjusted to reflect amortization of the discount and changes in
actuarial assumptions at the end of the year.

Charitable Gift Annuities

Under charitable gift annuity contracts, the Foundation receives immediate and unrestricted title to contributed
assets and agrees to make fixed recurring payments over the stipulated period. Contributed assets are recorded
at fair value on the date of receipt. The related liability for future payments to be made to the specified
beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount rates designed
to reflect the assumptions market participants would use in pricing the liability. The excess of contributed assets
over the annuity liability is recorded as a contribution without donor restrictions. In subsequent years, the
liability for future annuity payments is reduced by payments made to the specified beneficiaries and is adjusted
to reflect amortization of the discount and changes in actuarial assumptions at the end of the year.

Contributions received for split-interest agreements were SO for the year ended December 31, 2025.

Grants Payable

Grants and scholarships are made from available principal and income in accordance with the designations of
donors. Grants are recorded at the date of approval by the Board or when a donor-advised grant award is
communicated to the grantee.

Funds Held for Others

Funds held for others represent agency funds in which the donor is a qualified nonprofit organization and names
themselves as the sole beneficiary of the fund, thus the contribution does not meet the criteria for recognition

as a net asset transaction and is carried as a liability to the contributing organization. Investment income, net of
investment expenses and a management fee, are allocated directly to the associated funds.

11



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor restrictions. The governing Board has designated, from net assets without donor restrictions, net assets
for donor advised funds, for operating reserve that serve to fund for potential cash flow shortages, and an
endowment. The Board may change the designation of these net assets in the future.

Net Assets With Donor Restrictions — Net assets subject to donor restrictions. Some donor restrictions are
temporary in nature, such as those that will be met by the passage of time or other events specified by the
donor. Other donor restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. The Foundation reports contributions restricted by donors as increases in net assets
with donor restrictions if they are received with donor stipulations that limit the use of the donated assets.

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the consolidated statement of activities as net assets released from restrictions. The Foundation
reports conditional contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions and conditions expire simultaneously in the reporting period. Donor restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both.

Donor-advised funds are gifts to the Foundation which are held and administered by the Foundation pursuant to
written agreements with the donors. These agreements include the consideration of grants advised or
recommended by the donor. While ultimate responsibility for disposition of these funds rests with the
Foundation, every effort is made to seek the ongoing advice of the donor in order to effectuate the donor’s
intentions most closely. Donor-advised funds are subject to a variance power which provides the Foundation a
way to administer funds that are no longer able to continue being used as originally intended.

The Foundation plans to follow the intentions of the donor requests, except when the purpose for which the
funds were created has become obsolete, without donor restrictions or incapable of fulfillment. Most of the
Foundation’s donor-advised funds are classified as without donor restrictions because they do not have specific
restrictions on purpose or time. Current year contributions of donor-advised funds are reflected in the
consolidated statement of activities.

Functional Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the consolidated statement of activities. The consolidated statement of functional expenses presents the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated among the program
and supporting services benefited. The consolidated financial statements report certain categories of expenses
that are attributed to more than one program or supporting function. Therefore, expenses require allocation on
a reasonable basis that is consistently applied. The expenses that are allocated include salaries, employee
benefits, payroll taxes, office, information technology, occupancy, depreciation, and insurance which are
allocated on the basis of estimates of time and effort.

12



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Income Taxes

The Foundation and the Rude Foundation are organized as Nevada nonprofit corporations and have been
recognized by the IRS as exempt from federal income taxes under IRC Section 501(a) as organizations described
in IRC Section 501(c)(3), qualify for the charitable contribution deduction, and have been determined not to be
private foundations. CFX, LLC; CFCP, LLC; CFRSO, LLC, and CHLT, LLC are all considered single member LLC’s and
are disregarded entities for tax purposes. They are included in the information return of the Foundation. The
Foundation and the Rude Foundation are annually required to file a Return of Organization Exempt from Income
Tax (Form 990) with the IRS. In addition, the entities are subject to income tax on net income that is derived
from business activities that are unrelated to their exempt purposes. The Foundation determined that each
entity is not subject to unrelated business income tax and has not filed an Exempt Organization Business Income
Tax Return (Form 990-T) with the IRS.

Management believes that each entity has appropriate support for any tax positions taken affecting its annual
filing requirements, and as such, does not have any uncertain tax positions that are material to the consolidated
financial statements. The Foundation and the Rude Foundation would recognize future accrued interest and
penalties related to unrecognized tax benefits and liabilities in income tax expense if such interest and penalties
are incurred.

Contributions and Revenue Recognition

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional contributions, that is, those with a measurable
performance or other barrier, and a right of return, are not recognized until the conditions on which they
depend have been substantially met. Contributions received are recorded as without donor restrictions or with
donor restrictions, depending on the existence and/or nature of any donor restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. If donors stipulate how
long the assets must be used, the contributions are recorded as with donor restrictions. In the absence of such
stipulations, contributions of property and equipment are recorded as without donor restrictions.

Contributed securities are recorded at averaged fair value at the date of donation.

Revenue from rental income and administrative fee income is considered earned over time as services are
provided in accordance with the terms of the agreement.

In-kind Contributions

In-kind contributions include donated professional services, donated equipment, and other in-kind contributions
which are recorded at the respective fair values of the goods or services received. The Foundation does not sell
donated gifts-in-kind. In addition to in-kind contributions, volunteers contribute significant amounts of time to
program services, administration, and fundraising and development activities; however, the consolidated
financial statements do not reflect the value of these contributed services because they do not meet recognition
criteria prescribed by generally accepted accounting principles.
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Contributed goods are recorded at fair value at the date of donation. No significant contributions of such goods
or services were received during the year ended December 31, 2025.

Estimates

In preparing the consolidated financial statements in conformity with generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the consolidated financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates, and those differences could be material.

Advertising Costs

Advertising costs are expensed as incurred and approximated $53,692 during the year ended December 31,
2025.

Subsequent Events

Subsequent events have been evaluated through September 18, 2026, which represents the date the
consolidated financial statements were available to be issued.

Note 2 - Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,

within one year of the consolidated statement of financial position date, comprise the following as of December
31, 2025:

Cash and equivalents S 76,982
Current investments 607,694
S 684,676

Endowment funds consist of donor-restricted endowments and funds designated by the Board as endowments.
Income from donor-restricted endowments is restricted for specific purposes, except for the amounts available
for general use. Donor-restricted endowment funds are not available for general expenditure.

As part of a liquidity management plan, cash in excess of daily requirements is invested in short-term

investments, CDs, and money market funds. Occasionally, the Board designates a portion of any operating
surplus to its operating reserve, which was $800,608 as of December 31, 2025.
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Note 3- Investments

Certain assets and liabilities are reported at fair value in the consolidated financial statements. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal, or most advantageous, market at the measurement date under current market conditions regardless
of whether that price is directly observable or estimated using another valuation technique. Inputs used to
determine fair value refer broadly to the assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk. Inputs may be observable or unobservable. Observable inputs are
inputs that reflect the assumptions market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the reporting entity. Unobservable inputs are inputs that
reflect the reporting entity’s own assumptions about the assumptions market participants would use in pricing
the asset or liability based on the best information available. A three-tier hierarchy categorizes the inputs as
follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be
accessed at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the asset or liability, and market-
corroborated inputs.

Level 3 - Unobservable inputs for the asset or liability. In these situations, inputs are developed using the
best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of an input to entire measurement requires judgment, considering
factors specific to the asset or liability. The categorization of an asset within the hierarchy is based upon the
pricing transparency of the asset and does not necessarily correspond to our assessment of the quality, risk, or
liquidity profile of the asset or liability.

A significant portion of investment assets are classified within Level 1 because they comprise open-end mutual
funds, equity securities, and exchange traded funds with readily determinable fair values based on daily
redemption values. The Foundation invests in fixed income securities traded in the financial markets. Those
securities and U.S. Government obligations are valued by the custodians of the investments using pricing models
based on credit quality, time to maturity, stated interest rates, and market-rate assumptions and are classified
within Level 2.
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Non-publicly traded stock is based on the capitalized cash flow method performed by a licensed appraiser.
Notes receivable, Violin and 49ers license (other investments) are recorded at fair value, based upon appraisals
of the underlying assets. LLC Ownerships, which hold real estate investments, are recorded at fair value
determined by periodic appraisals which are obtained as deemed necessary based upon economic conditions
and management discretion. LLC ownership values are based upon the assessed value of the property held less a
blended discount rate of 30% for lack of marketability and minority interest. If actual information based on
subsequent sale or comparable sale information is available, that value is deemed to be the fair value of the
investment.

In general, investment securities are exposed to various risks such as interest rate, credit, and overall market
volatility. Due to the level of risk associated with certain long-term investments, it is reasonably possible that
changes in the values of these investments will occur in the near term and that such changes could materially
affect the amounts reported in the consolidated statement of financial position.

The Foundation uses net asset value (NAV) per share, or its equivalent, such as member units or an ownership
interest in partners’ capital, as a practical expedient to estimate the fair values of certain hedge funds, private
equity funds, funds of funds, and limited partnerships, which do not have readily determinable fair values.
Investments that are measured at fair value using NAV per share as a practical expedient are not classified in the
fair value hierarchy.

Investments are categorized by level as follows at December 31, 2025:

Level 1 Level 2 Level 3 Total
Operating investments

Mutual funds S 36,794,714 S - S - S 36,794,714
Exchange traded funds 50,922,443 - - 50,922,443
Equity securities 4,011,017 - - 4,011,017
Fixed income - 7,237,270 - 7,237,270
Real estate - 1,680,980 - 1,680,980
Other - 63,000 331,100 394,100
Non-publicly traded stock - - 17,908,000 17,908,000
LLC ownerships - - 236,029 236,029
At NAV

Credit Hedge Fund - - - 151,382

Illiquid Private Funds - - - 1,499,721

S 91,728,174 S 8,981,250 S 18,475,129 $ 120,835,656
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Level 1 Level 2 Level 3 Total
Investments held for split-
interest agreements
Cash and money market
funds S 304,961 S - S - S 304,961
Mutual funds 3,558,202 - - 3,558,202
Exchange traded funds 4,282,577 - - 4,282,577
Equity securities 1,814,171 - - 1,814,171
Fixed income - 1,205,746 - 1,205,746
LLC ownerships - - 197,048 197,048
S 9,959,911 S 1,205,746 S 197,048 S 11,362,705
Endowment investments
Mutual funds S 16,486,493 S - S - S 16,486,493
Exchange traded funds 22,816,660 - - 22,816,660
Equity securities 1,797,204 - - 1,797,204
Fixed income - 3,242,781 - 3,242,781
S 41,100,357 S 3,242,781 S - S 44,343,138

The following is a reconciliation of the beginning and ending balance of assets measured at fair value on a
recurring basis using significant unobservable inputs (Level 3) for the year ended December 31, 2025:

Non-publicly LLC
Traded Stock Ownerships Other Total
Beginning balance $ 15,713,000 S 419,000 S 331,100 S 16,463,100
Reevaluation 2,195,000 14,077 - 2,209,077
Ending balance $ 17,908,000 S 433,077 S 331,100 S 18,672,177

Investments in certain entities that are measured at fair value using NAV per share as a practical expedient are

as follows at December 31, 2025:

Number of Unfunded Redemption Redemption
Investments Fair Value Commitments Frequency Notice Period
Credit Hedge Fund 1 S 151,382 S - Monthly/Semi-Annual 20-120 days
llliquid Private Funds 1 1,499,721 - lliquid N/A
S 1,651,103 S -
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Credit Hedge Funds — A fund that invests solely or primarily in debt instruments. Credit funds require a great
deal of quantitative analysis as they look at the details of debt instruments and the likelihood of default for the
underlying business. Their strategies can focus on distressed investing, credit long /short, and emerging market
debt investing.

Illiquid Private Funds — Funds that can invest long and short, primarily in common stocks. Fund managers may
invest in value, growth, or event-driven equity opportunities and typically are not restricted by market

capitalization, industry sector, or geography. Leverage may be utilized, which can magnify changes in the values
of the underlying securities.

Fair Value of Financial Instruments Not Required to Be Reported at Fair Value

The carrying amounts of cash and cash equivalents, contributions receivable, other assets, accounts payable,
accrued liabilities, grants payable, and funds held for others approximate fair value due to the short-term nature
of these instruments. The carrying amount of liabilities under split-interest agreements approximates fair value
as the liability is measured based on the discounted present value of expected future cash payments. The fair
value of notes payable is estimated using current market interest rates available for similar debt instruments
and approximates its carrying amount.

Note 4 - Contributions Receivable

Unconditional contributions receivable are estimated to be collected as follows at December 31, 2025:

Within one year S 47,928
In one to five years 148,963
Over five years 1,759,450
1,956,341

Less discount to net present value at rate at 4.26% (952,812)

S 1,003,529

18



Community Foundation of Northern Nevada and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2025

Note 5- Notes Receivable

As of December 31, 2025, the Foundation had outstanding notes receivable totaling $7,465,265. Interest rates
on the loans range from .12% to 9% and are due at varying dates through 2040.

Notes receivable have the following principal maturity at:

2026 S 5,500,000
2027 -
2028 26,122
2029 197,565
2030 197,802
Thereafter 2,057,747
7,979,236

Less unamortized discount (513,971)
S 7,465,265

Note 6 - Property and Equipment

Property and equipment consist of the following at December 31, 2025:

Software S 72,261
Office equipment 68,760
Leasehold improvements 130,183
Rental property 1,829,296
Land 6,151,954
Accumulated depreciation (1,428,898)
6,823,556

Construction in progress 135,202
S 6,958,758

Depreciation expense totaled $71,700 for the year ended December 31, 2025.
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Note 7- Grants Payable

Grants payable represent promises to give to qualifying organizations. The following amounts are scheduled to
be paid at December 31, 2025:

Due in one year S 4,579,165
Due in two to five years 1,272,166

S 5,851,331

Note 8 - Leases

The Foundation leases certain office equipment for various terms under long-term, non-cancelable finance lease
agreements. The leases expire at various dates through 2030. The Foundation included in the determination of
the right-of-use assets and lease liabilities any renewal options when the options are reasonably certain to be
exercised.

The weighted-average discount rate is based on the discount rate implicit in the lease. If the implicit rate is not
readily determinable from the lease, the Foundation estimates an applicable incremental borrowing rate. The
incremental borrowing rate is estimated using the Foundation’s applicable borrowing rates and the contractual
lease term.

The Foundation has elected the short-term lease exemption for all leases with a term of 12 months or less for
both existing and ongoing operating leases to not recognize the asset and liability for these leases. Lease
payments for short-term leases are recognized on straight-line basis.

Total right-of-use assets and lease liabilities at December 31, 2025 were as follows:

Lease Liabilities - Classification in the Consolidated Statement of Financial Position

Current
Finance lease liabilities - Other current liabilities S 6,240
Noncurrent
Finance lease liabilities - Other noncurrent liabilities 17,715
Total lease liabilities S 23,955
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The components of rent expense for the Foundation’s leases recorded in the consolidated statements of
operations were as follows for the year ended December 31, 2025:

Operating lease cost S 65,300
Finance lease cost
Interest expense 488
Amortization of right-of-use assets 7,052

The following table summarizes the supplemental cash flow information for the year ended December 31, 2025:

Cash paid for amounts included in the measurement of lease liabilities

Operating cash flows from operating leases S 68,398
Operating cash flows from financing leases 488
Financing cash flows from financing leases 7,023

The following summarizes the weighted-average remaining lease term and weight-average discount rate at
December 31, 2025:

Weighted-average remaining lease term:
Finance leases 4.72

Weighted-average discount rate:
Finance leases 1.68%

The future minimum lease payments under noncancelable finance leases with terms greater than one year are
listed below as of December 31, 2025:

Years Ending December 31, Finance
2026 S 6,240
2027 5,208
2028 5,208
2029 5,208
2030 4,774
Total lease payments 26,638
Less interest (2,683)
Present value of lease liabilities S 23,955
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Note 9- Notes Payable

Notes payable consist of the following at December 31, 2025:

Unamortized

Principal Discount
Noninterest bearing note payable to Nevada Housing Division in
connection with acquisition and improvement of property,
due in monthly fixed payments of $16,500, beginning January
2031 and due in full August 2040 (discount is based upon
imputed interest rate of 2%) S 2,000,000 S 360,845
Future maturities of notes payable are as follows:
Years Ending December 31,
2026 S -
2027 -
2028 -
2029 -
2030 -
Thereafter 2,000,000
S 2,000,000

The notes payable is related to the agreement with the Volunteers of America agreement and commitment
(Note 16).
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Note 10 - Transactions in Funds Held for Others

Financial activities related to agency funds are recorded as adjustments to the funds held for agencies’ liabilities
and, therefore, are not included in the consolidated statement of activities. The agency fund transactions are
summarized below for the year ended December 31, 2025:

Funds held for agencies, beginning of year S 33,203
Additions
Investment returns 3,253
Deductions
Grants (12,000)
Investment expenses (116)
Expenses to funds (400)
(12,516)
Change in balance (9,263)
S 23,940

Note 11 - Endowment Funds

The Foundation’s endowment (the Endowment) consists of approximately 80 individual funds established by
donors to provide annual funding for specific activities and general operations. The Endowment also includes
certain net assets without donor restrictions that have been designated for endowment by the Board of
Directors.

The Board of Directors has interpreted the Nevada Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor-restricted
endowment funds, unless there are explicit donor stipulations to the contrary. At December 31, 2025, there
were no such donor stipulations. As a result of this interpretation, the Foundation retains in perpetuity (a) the
original value of initial and subsequent gift amounts (including contributions receivable net of discount and
allowance for doubtful accounts) donated to the Endowment and (b) any accumulations to the Endowment
made in accordance with the direction of the applicable donor gift instrument at the time the accumulation is
added. Donor-restricted amounts not retained in perpetuity are subject to appropriation for expenditure in a
manner consistent with the standard of prudence prescribed by UPMIFA. The following factors are considered in
making a determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

The purposes of the organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
e Other resources of the organization

e The investment policies of the organization
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The Foundation’s endowment consists of funds established to finance grants and benefit various charities. As
required by the generally accepted accounting principles, net assets associated with endowment funds,
including fund’s designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions. Funds have been designated by the Board of
Directors and committees of the Foundation for long-term purposes and are included in without donor
restrictions — designated endowment.

As of December 31, 2025, endowment net asset composition by type of fund is as follows:

Without With
Donor Donor
Restrictions Restrictions Total
Board-designated endowment funds S 1,809,534 S - S 1,809,534
Donor-restricted endowment funds
Original donor-restricted gift amount and
amounts required to be maintained in
perpetuity by donor - 35,549,065 35,549,065
Accumulated investment gains - 6,984,084 6,984,084

S 1,809,534 S 42,533,149 S 44,342,683

From time to time, certain donor-restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). The Foundation has interpreted
UPMIFA to permit spending from underwater endowments in accordance with prudent measures required
under law. At December 31, 2025, funds with original gift values of $1,088,047, fair values of $1,073,264, and
deficiencies of $14,783, were reported in net assets with donor restrictions.

Investment and Spending Policies

The Board of Trustees adopted an internal spending plan allowing up to 5% to be available of the value of each
fund as of the close of the last day of December. When initially established, each individual fund adopts a
spending policy. In the absence of a specific policy, the Foundation’s internal spending policy would be utilized in
any instance in which variance provision of the individual funds utilized. The spending policies adopted by the
funds are established to ensure the availability of grant making dollars to the community in perpetuity. The
funds available for grant making are determined each year based on the previous year’s ending balance.
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Return Objectives and Risk Parameters: The Foundation has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowments assets. Endowment assets
include those assets of donor restricted funds that the Fund must hold for a donor specified period and includes
the earnings of those funds. Under this policy, as approved by the Board of Directors, the endowment assets are
invested in a manner that is intended to produce a maximum return while assuming a moderate to low level of
investment risk that will be measured based upon an annualized rate of return over a five-year continuous time
period. The Foundation expects its endowment funds, over time, to provide a positive rate of return annually.
Actual returns in any given year may vary.

Strategies Employed to Achieve Objectives: To satisfy its long-term rate of return objectives, the Foundation
relies on a total return strategy in which investment returns are achieved through capital appreciation (realized
and unrealized) and current yield (interest and dividend). The Foundation targets a diversified asset allocation
that places an emphasis on balanced accounts by various asset classes including equity, real estate, fixed income
instruments and cash equivalents.

Investment Objectives as Related to the Spending Policy

The Foundation’s endowments have spending policies adopted as part of the initial agreements which
appropriates a set percentage of its endowment funds value as of the end of the day on September 30 of the
preceding year for the planned distribution year. In establishing these agreements, the Foundation considered
the expected long-term rate of return on its endowment. Accordingly, over the long-term, the Foundation
expects the current spending policy to allow its endowment to grow at an average of 5% net of inflation and all
other investment expenses annually. This is consistent with the Foundation objective to maintain the purchasing
power of the endowment assets held for a specific term as well as provide additional real growth through new
gifts and investment return.

Change in endowment net assets for the year ended December 31, 2025 are as follows:

Without With
Donor Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year S 1,563,436 S 36,961,642 S 38,525,078
Contributions 78,958 1,787,712 1,866,670
Investment return 232,928 5,273,798 5,506,726
Expenses

Grants (65,762) (1,488,941) (1,554,703)
Administrative expenses (26) (1,062) (1,088)
Endowment net assets, end of year S 1,809,534 S 42,533,149 S 44,342,683
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Note 12 - Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods at December 31, 2025 are

as follows:

Subject to Expenditure for Specified Purpose

Area of interest S 37,119,741
Designated purposes 36,199,135
Donor advised 8,178,727
Scholarship 4,781,645
86,279,248
Subject to the Passage of Time
Contributions receivable that are not restricted by donors, but which
are unavailable for expenditure until due 988,490
Endowments
Subject to appropriation and expenditures when a specified
event occurs
Restricted by donors for
Area of interest 1,243,618
Designated purposes 2,952,002
Donor advised 691,845
Scholarship 2,096,619
6,984,084
Perpetual in nature, earnings from which are subject to
endowment spending policy appropriation
Area of interest 7,930,541
Designated purposes 18,711,336
Donor advised 5,394,764
Scholarship 3,512,424
35,549,065
Total endowments 42,533,149

Total net assets with donor restrictions

$ 129,800,887
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the year ended
December 31, 2025:

Satisfaction of Purpose Restrictions

Area of interest S 7,610,571
Designated purposes 2,349,900
Donor advised 1,026,403
Scholarship 1,135,202
12,122,076
Restricted Purpose Spending-Rate Distributions and Appropriations

Area of interest 699,932
Designated purposes 181,597
Donor advised 182,337
Scholarship 426,137
1,490,003

$ 13,612,079

Note 13 - Related Parties

For the year ending December 31, 2025, the Board of Directors and employees contributed $6,534,000, or
28.95% of total contributions received, to the Foundation. In addition, members of the Board of Directors and
employees-maintained funds in the amount of $41,926,352, which represents 21.40% of the total fund balance.

Note 14 - Rental Property

The respective ownership interest in each of the properties noted below has been consolidated into the books
of the Foundation and has been included in property and equipment in the consolidated statement of financial
position.

During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This contributed
limited liability company has interest in a single leasehold. The leasehold consists of buildings located on land
leased from a third party. The buildings are then subleased to grocery stores. The rental buildings are located on
land that are on ground leases expiring on January 1, 2022. The leases provide for renewal of five consecutively
extended terms of five years each with 2 remaining through December 31, 2031. Renewal was completed for
the period January 1, 2022, through December 31, 2026. Minimum rental commitments under ground lease are
$97,726 for the year ended December 31, 2025.
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In total, rental income for the year ended December 31, 2025 was $104,865, while minimum lease
commitments on existing property is $105,563 for the year ended December 31, 2025.

Note 15 - Retirement Plan

Employees may elect to participate in a 401k plan offered by the Foundation. The Foundation provides 100%
match of the first 8% of employee’s eligible wages. The Foundation contributed $77,403 to the retirement plan
for the year ended December 31, 2025.

Note 16 - Volunteers of America Agreement and Commitment

The Foundation, through the Community Housing Land Trust (a wholly owned LLC) constructed affordable
low-income housing.

e The land was contributed to the Foundation by the City of Reno, and the Foundation retains the
ownership of the land.

e The buildings were funded through three different loans, (1) loan to the owner who certain buildings
were purchased from, (2) a loan to the State of Nevada, and (3) an internal loan which is eliminated for
financial reporting purposes in the consolidated financial statements.

e In December 2019, the buildings were transferred to Volunteers of America (VOA) along with the first
loan. Both the buildings and the first loan were removed from the Foundations consolidated financial
statements at that time.

e Thereis a ground lease agreement between the Foundation and VOA. The Foundation is entitled to a
monthly $3,000 land lease payment from VOA beginning in December 2019 when the transfer was
made. The ground lease is 75 years, through November 2093.

e The Foundation retains the other two debts. The second debt is held by the Nevada Housing Division,
see Note 9 for additional information. The third debt was used to complete the project and is an
interest-bearing loan from the Foundation’s Short-Term Fund, which is eliminated on the consolidated
financial statements.

e During 2020 an amended lease agreement was negotiated with the VOA to repay the balances due on
the second and third loans. The ground lease fee has been abated through the earlier of January 2040 or
when the VOA loans are paid off, whichever occurs first. That balance that VOA is obligated to pay the
Foundation for the second and third debt is $2,479,000, which is included in notes receivable (See
Note 5).

e During 2025 the buildings and improvements were contributed to VOA valued at approximately
$5,850,000. A new ground lease was negotiated with the VOA effective March 24, 2025.

e Subsequently, during 2026 the remaining land was transferred to VOA valued at approximately
$6,150,000 alongside the related debt with the Nevada Housing Division reported in Note 9.
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Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Consolidated Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors
Community Foundation of Northern Nevada
Reno, Nevada

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States (Government Auditing Standards), the
consolidated financial statements of Community Foundation of Northern Nevada and Subsidiaries (the
Foundation), which comprise the Foundation’s consolidated statement of financial position as of
December 31, 2025, and the related consolidated statements of activities, and cash flows for the year
then ended, and the related notes to the consolidated financial statements and have issued our report
thereon dated September 18, 2026.

In our report, our opinion on the consolidated financial statements was a qualified opinion, as discussed
in the Basis for Qualified Opinion in the Independence Auditor’s Report. The Foundation has elected not
to consolidate Duraflex International Corp. In our opinion, accounting principles generally accepted in
the United States of America require that Duraflex International Corp. be consolidated as it is a wholly
owned subsidiary of the Foundation. The effect of this departure is more fully described in Note 1 to the
consolidated financial statements.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Foundation's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Foundation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, is a deficiency,
or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, a material weakness or significant deficiencies may
exist that were not identified. We identified a certain deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2025-001 that we consider to be a
material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation’s consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the consolidated financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Community Foundation of Northern Nevada’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Foundation’s
response to the findings identified in our audit and described in the accompanying schedule of findings
and questioned costs. The Foundation’s response was not subjected to the other auditing procedures

applied in the audit of the financial statements and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Foundation’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Foundation’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Cote 5’% LLP

Minneapolis, Minnesota
September 18, 2026
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Independent Auditor’s Report on Compliance for the Major Federal Program;
Report on Internal Control Over Compliance Required by the Uniform Guidance

The Board of Directors
Community Foundation of Northern Nevada and Subsidiaries
Reno, Nevada

Report on Compliance for the Major Federal Program
Opinion on the Major Federal Program

We have audited the Community Foundation of Northern Nevada and Subsidiaries (the Foundation)
compliance with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on the Foundation’s major federal
program for the year ended December 31, 2025. The Foundation’s major federal program is identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Foundation complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on its major federal program for the year
ended December 31, 2025.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described
in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the
major federal program. Our audit does not provide a legal determination of the Foundation’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the
Foundation’s federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Foundation’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the Foundation’s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Foundation’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the Foundation’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses. However, as discussed below, we did
identify certain deficiencies in internal control over compliance that we consider to be significant
deficiencies.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance. We consider the deficiencies in internal control over
compliance described in the accompanying schedule of findings and questioned costs as items 2025-002
and 2025-003 to be significant deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on the Foundation’s
response to the internal control over compliance findings identified in our compliance audit described in
the accompanying schedule of findings and questioned costs. The Foundation’s response was not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Cote ZJJ? LLP

Minneapolis, Minnesota
September 18, 2026

33



Community Foundation of Northern Nevada and Subsidiaries
Schedule of Expenditures and Federal Awards
December 31, 2025

Pass-Through

Federal Financial Entity
Federal Grantor/ Pass-Through Assistance Identifying
Grantor / Program or Cluster Title Listing Number Expenditures
U.S. Department of the Treasury
Passed Through The Nevada Housing Division
COVID-19: Coronavirus State and Local Fiscal Recovery Funds 21.027 SLFRP2634 S 906,057
COVID-19: Coronavirus State and Local Fiscal Recovery Funds 21.027 UKNOWN 623,984
Total U.S. Department of the Treasury 1,530,041
Total Federal Funding S 1,530,041
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Community Foundation of Northern Nevada and Subsidiaries
Notes to Schedule of Expenditures and Federal Awards
December 31, 2025

Note 1- Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity
of the Foundation under programs of the federal government for the year ended December 31, 2025. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of the
Foundation, it is not intended to and does not present the financial position, changes in net assets, or cash flows
of the Foundation.

Note 2- Summary of Significant Accounting Policies
Expenditures reported on the Schedule are reported on the accrual basis of accounting. When applicable, such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain

types of expenditures are not allowable or are limited as to reimbursement.

No federal financial assistance has been provided to a subrecipient.

Note 3- De Minimis Cost Rate

The Foundation has not elected to use the de minimus cost rate of up to 15%.
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Community Foundation of Northern Nevada and Subsidiaries

Schedule of Findings and Questioned Costs

December 31, 2025

Section | - Summary of Auditor’s Results

FINANCIAL STATEMENTS

Type of auditor's report issued

Internal control over financial reporting:
Material weaknesses identified
Significant deficiencies identified not considered to be
material weaknesses

Noncompliance material to financial statements noted?
Federal Awards
Internal control over major program:

Material weaknesses identified

Significant deficiency identified not considered to be material
weaknesses

Type of auditor's report issued on compliance for the major program:

Any audit findings disclosed that are required to be reported in
accordance with Uniform Guidance 2 CFR 200.516 (a):

Identification of major program:

Name of Federal Program

Qualified

Yes
None reported

No

No
Yes

Unmodified

Yes

Federal Financial
Assistance
Listing Number

COVID-19: Coronavirus State and Local Fiscal Recovery Funds

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as low-risk auditee?

21.027

$1,000,000

Yes
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Community Foundation of Northern Nevada and Subsidiaries

Schedule of Findings and Questioned Costs
December 31, 2025

Section Il = Financial Statement Findings

2025-001: Charitable Remainder Trust Closure

Material Weakness

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Views of Responsible Officials:

The Foundation is responsible for establishing and maintaining an
effective and timely system of internal control over financial reporting.
FASB Codification 958-30 Split-Interest Agreements provides that upon
termination of a split-interest agreement, asset and liability accounts
related to the agreement shall be closed. Any remaining amounts in the
asset or liability accounts shall be recognized as changes in the value of
split-interest agreements.

The termination of a CRUT was recognized as an adjustment to net
assets rather than as changes in the value of split-interest agreement.

The Foundation did not have adequate internal controls to ensure
appropriate recognition of the CRUT closure.

Overstatement of beginning net assets by $1,598,804 and
understatement of changes in the value of split-interest agreements by

$1,598,804.

We recommend the Foundation enhance internal controls to ensure
CRUT terminations are recorded appropriately.

The Foundation agrees with this finding; see corrective action plan.
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Community Foundation of Northern Nevada and Subsidiaries
Schedule of Findings and Questioned Costs
December 31, 2025

Section Ill - Federal Award Findings and Questioned Costs

2025-002 U.S. Department of the Treasury
Passed through the Nevada Housing Division
COVID-19: Coronavirus State and Local Fiscal Recovery Funds, Assistance Listing #21.027

Procurement, Suspension and Debarment
Significant Deficiency in Internal Control Over Compliance

Grant Award Number:

Criteria:

Condition:

Cause:

Effect:
Questioned Costs:

Context/sampling:

Repeat Finding from Prior Year:

Recommendation:

Views of Responsible Officials:

SLFRP2634

Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) requires contracts contain the applicable provisions

described in Appendix Il to Part 200 for contracts under federal awards.

Certain applicable provisions described in Appendix Il to Part 200 were not
included in contracts as required.

The Foundation did not have adequate internal controls to ensure contracts
under federal awards contained all of the applicable provisions.

Contractors may not be aware of required terms and conditions.

None noted.

A nonstatistical sample of 14 procurement transactions out of a population of
89 was selected for testing, including one contract totaling $3,500,000 subject
to Appendix Il to Part 200.

Yes, 2024-001

We recommend the Foundation enhance internal controls to ensure contracts
under federal awards contain all the applicable contract provisions.

The Foundation agrees with this finding; see corrective action plan.
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Community Foundation of Northern Nevada and Subsidiaries
Schedule of Findings and Questioned Costs
December 31, 2025

2025-003 U.S. Department of the Treasury
Passed Through the Nevada Housing Division
COVID-19: Coronavirus State and Local Fiscal Recovery Funds, Assistance Listing #21.027

Reporting

Significant Deficiency in Internal Control Over Compliance

Grant Award Number:

Criteria:

Condition:

Cause:

Effect:
Questioned Costs:

Context/sampling:

SLFRP2634

Title 2 U.S. Code of Federal Regulations (CFR) Part 200 Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) section 200.303 provides that non-federal entities must
establish and maintain effective internal control that provides reasonable
assurance that the non-federal entity is managing the federal award in
compliance with federal statutes, regulations, and the terms and conditions of
the federal award.

There was no evidence of review and approval (segregation of duties) between
the preparer and reviewer of the quarterly financial reports.

The Foundation's procedures did not include segregation of duties between the
preparer and reviewer of the quarterly financial reports.

Inaccurate information could be reported to the federal awarding agency.
None noted.

Two quarterly financial reports out of a population of four was selected for
testing.

Repeat Finding from Prior Year: Yes, 2024-002

Recommendation:

Views of Responsible Officials:

We recommend the Foundation enhance the internal controls to ensure
quarterly financial reports are reviewed and approved.

The Foundation agrees with this finding; see corrective action plan.
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